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OCTOBER 9, 1978
THANK YOU FOR INVITING ME HERE TODAY. I APPRECIATE THE
OPPORTUNITY TO SHARE SOME OF MY IDEAS WITH YOU.
THERE ARE A LOT OF INTEREST GROUPS IN A STATE LIKE MONTANA --
BUSINESS, AGRICULTURE, MINING -- AND ALL OF THEIR INTERESTS NEED
TO BE RECOGNIZED IN AN EVEN-HANDED WAY.
BUT THERE IS ONE THING EACH AND EVERY ONE OF US IN WASHINGTON
CAN DO FOR ALL THE PEOPLE -- CUT GOVERNMENT WASTE AND SPENDING TO
REDUCE THE TAX BURDEN.
AMERICA HAS LONG BEEN THE.WEALTHIEST COUNTRY IN THE WORLD.
BUT JUST AS WE FOUND THAT THERE ARE LIMITS IN NATURAL RESOURCES,
WE ARE SEEING THAT THERE ARE LIMITS IN.GOVERNMENT.
Too. MANY TIMES CONGRESS HAS ADDRESSED PROBLEMS BY CREATING
NEW PROGRAMS. THE RESULT IS THAT GOVERNMENT HAS GOTTEN OUT OF
TOUCH AND OUT OF CONTROL.
WHEN I FIRST WENT TO WASHINGTON, I WAS SHOCKED BY THE SIZE
OF THE BUREAUCRACY. THERE NOW ARE 11 CABINET-LEVEL DEPARTMENTS,
PLUS 44 INDEPENDENT AGENCIES. PLUS 1240 ADVISORY BOARDS, COMMITTEES,
COMMISSIONS AND COUNCILS.
WE CANNOT -- AND SHOULD NOT -- CONTINUE TO PAY FOR THIS SYSTEM
WHERE ONE HAND DOES NOT KNOW WHAT THE OTHER IS DOING.
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LET ME GIVE YOU AN EXAMPLE. RECENTLY THE GENERAL ACCOUNTING
OFFICE, WHICH IS CONGRESS' INVESTIGATIVE AGENCY, DID A STUDY OF
HEALTH CARE CLINICS IN THE DISTRICT OF COLUMBIA. THEY FOUND 8
CLINICS IN ONE NEIGHBORHOOD.
THESE WERE FUNDED UNDER SEVERAL FEDERAL PROGRAMS, AND EACH
ADMINISTRATOR WAS UNAWARE OF WHAT THE OTHERS WERE DOING. SEVERAL
OF THESE SUBSIDIZED DOCTORS WERE ONLY SEEING A FEW PATIENTS A DAY.
BUT MEANWHILE MONTANANS IN 3AKER CAN'T FIND A DOCTOR AT ALL.
CUTTING FEDERAL SPENDING
WE NEED TO CUT FEDERAL SPENDING. As MILTON FRIEDMAN RECENTLY
SAID, "AS LONG AS HIGH.GOVERNMENT SPENDING REMAINS, WE SHALL HAVE
THE HIDDEN TAX OF INFLATION. THE ONLY TRUE TAX CUTTING PROPOSAL
WOULD BE A PROPOSAL TO CUT GOVERNMENT SPENDING.
RECENT GROWTH IN FEDERAL OUTLAYS IS SHOCKING; WE'VE GONE FROM
A $200 BILLION BUDGET IN 1970 TO $480 BILLION IN 1979. I VOTED
AGAINST BOTH THE FIRST AND SECOND BUDGET RESOLUTIONS THIS YEAR
BECAUSE THEY CALLED FOR TOO MUCH FEDERAL SPENDING. AND I VOTED
AGAINST A NUMBER OF APPROPRIATIONS MEASURES THAT INCLUDED TOO
MUCH WASTE AND UNNECESSARY PROGRAMS.
THERE IS SOME WASTE AND UNNECESSARY SPENDING IN EVERY AGENCY;
USING ACROSS-THE-BOARD CUTS, WE CAN SQUEEZE OUT SOME OF THAT FAT,
SUNSET LEGISLATION
ONE OF THE PROBLEMS WITH THE FEDERAL.GOVERNMENT IS THAT IT'S
MUCH EASIER TO CREATE PROGRAMS THAN ABOLISH THEM. I'VE BEEN
ONE OF THE LEADERS IN CONGRESS ADVOCATING SUNSET LEGISLATION.
SUNSET PROVISIONS INSURE THAT FEDERAL PROGRAMS WILL AUTOMATICALLY
GO OUT OF BUSINESS AFTER A CERTAIN NUMBER OF YEARS.
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I SPONSORED THE FIRST SUCCESSFUL SUNSET AMENDMENT TO A
FEDERAL LAW. AND IN 1975 I COSPONSORED THE GOVERNMENT ECONOMY
AND SPENDING REFORM ACT. SENATOR MUSKIE INTRODUCED A SIMILAR
BILL .IN 1976 THAT HAS NOW BEEN CLEARED FOR A FINAL VOTE IN THE
SENATE.
THIS LEGISLATION WOULD LET US TAKE A MEAT AXE TO UNNECESSARY
FEDERAL SPENDING. ALL SPENDING PROGRAMS WOULD BE DIVIDED INTO
5 GROUPS.
EACH YEAR CONGRESS WOULD EXAMINE ONE OF THE.GROUPS. AND
UNLESS CONGRESS SPECIFICALLY VOTED TO CONTINUE THE PROGRAM, IT
WOULD AUTOMATICALLY DIE.
THE NUMBER OF SPENDING PROGRAMS HAS BALLOONED TO ABOUT 1200.
OF THESE, 800 ARE PERMANENTLY AUTHORIZED. THAT MEANS THEY NEVER
COME UP FOR REVIEW OR RECONSIDERATION BY CONGRESS.
WE SPEND MILLIONS EVERY YEAR TO IMPROVE RIVERS AND HARBORS.
SOME OF THESE EXPENDITURES ARE THE RESULT OF LAWS PASSED IN 1899
THAT HAVE NEVER BEEN REVIEWED.
THE MEDICAID PROGRAM BEGAN IN 1965, THIS YEAR IT WILL COST
$11 BILLION, AND I'M CONCERNED THAT TOO MUCH OF THAT MONEY GOES
TO LINE DOCTORS' POCKETS. MEDICAID HAS NEVER HAD A TOP-TO-BOTTOM
REVIEW BY CONGRESS.
ABOLISHING TAXFLATION
ONE THING THAT'S LET THE BUREAUCRACY.GROW IS AUTOMATIC TAX
INCREASES. I CALL THIS PHENOMENON "TAXFLATION," AND I WANT IT
STOPPED.
HERE'S HOW IT WORKS. SUPPOSE YOU AND YOUR SPOUSE TOGETHER
HAVE A TAXABLE INCOME OF $22000, YOUR INCOME TAX WOULD BE
$4,044,
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BUT IF YOU BOTH GOT A 7 PERCENT COST-OF-LIVING INCREASE TO
HELP KEEP UP WITH INFLATION, YOUR INCOME WOULD INCREASE TO
$23,540. THE NEW TAX WOULD BE $4,489.
THAT'S AN 11 PERCENT TAX INCREASE -- EVEN THOUGH YOUR REAL
INCOME STAYED THE SAME.
LAST WINTER I INTRODUCED LEGISLATION TO END THIS TAXFLATION.
MY BILL WOULD AJUST TAX BRACKETS UPWARD EACH YEAR ACCORDING TO
THE CONSUMER PRICE INDEX.
THE TAX BILL THE HOUSE PASSED THIS YEAR ADJUSTS BRACKETS
UPWARDS 6,PERCENT TO ACCOUNT FOR LAST YEAR'S INFLATION. I'LL
CONTINUE MY EFFORTS TO PASS LEGISLATION SO THIS IS DONE AUTOMATICALLY
EVERY YEAR.
TAXES
FEDERAL SPENDING NOW CONSUMES 22 PERCENT OF OUR GROSS NATIONAL
PRODUCT -- 22 PERCENT. THAT PERCENTAGE NEEDS TO BE CUT.
HOWARD JARVIS, WHO INSPIRED CALIFORNIA'S PROPOSITION 13,
RECENTLY PROPOSED A NATIONAL TAX REDUCTION BILL. I'VE COSPONSORED
THE BILL. I DON'T BELIEVE IT S THE LAST WORD IN TAX REFORM, BUT
IT.INCLUDES SOME IDEAS THAT CONGRESS SHOULD CONSIDER,
FIRST, IT CALLS FOR A 25 PERCENT TAX CUT TO BE PHASED IN
OVER FOUR YEARS. WE CAN ALL USE THAT TAX CUT, AND I THINK ACHIEVING
IT SHOULD BE A MAJOR GOAL OF CONGRESS,
BUT, AS I'VE OFTEN SAID BEFORE, WE CAN T CUT TAXES WITHOUT
CUTTING SPENDING. OTHERWISE, WE JUST FUEL INFLATION.
SECOND, THE PROPOSAL CALLS FOR CAPITAL GAINS TAX CUTS. I
SUPPORT THESE CUTS TO SPUR INVESTMENT AND INCREASE PRODUCTIVITY.
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THIRD, THE JARVIS PLAN CALLS FOR INDEXING OF TAX BRACKETS.
I'M GLAD TO SEE THAT MR. JARVIS IS PROMOTING MY PROPOSAL.
FINALLY, THE PLAN ASKS FOR A REDUCTION IN FEDERAL SPENDING
WITH THE GOAL OF REDUCING SUCH SPENDING FROM 22 PERCENT TO 18
PERCENT OF GNP.
SUMMARY
CUTTING SPENDING SHOULD BE CONGRESS' MAJOR PRIORITY. IT'S
TIME FOR THE AMERICAN TAXPAYER TO STOP FUNDING STUDIES OF
PERUVIAN BROTHELS; FRAUD AND MISMANAGEMENT IN THE GENERAL SERVICES
ADMINI.STRATION) EXPENSIVE. UNNECESSARY TRIPS BY.GOVERNMENT EMPLOYEES.
THE NATIONAL TAXPAYERS UNION HAS CALLED ME ONE OF THE MOST
FRUGAL MEMBERS OF CONGRESS BECAUSE OF MY EFFORTS TO CUT OUT
WASTEFUL AND UNNECESSARY SPENDING. I HOPE THAT THE ADMINISTRATION
AND OTHER MEMBERS OF CONGRESS WILL RESPOND TO THE PUBLIC DEMAND
TO REIN IN ON THE FEDERAL.GOVERNMENT.
